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FRANKFURT, July 15, 2008 (AFP) - Volkswagen, the biggest European car maker, said Tuesday it
would invest up to 620 million euros (one billion dollars) in its first US plant to counteract effects of
the euro's rise against the dollar.

The factory will be built in the southern state of Tenessee and is to begin producing cars in 2011
according to a statement released in Germany after a meeting of the group's supervisory board.

VW had been searching for months for the location of an assembly line to protect it from a relentless
rise of the euro that has affected profits in North America.

Earlier Tuesday, the single European currency set a new record above 1.60 dollars as the greenback
was hit by mounting fears over the stormy US economic outlook, dealers said.

The German auto giant already has a plant in Mexico, but it does not make enough cars to supply all
of North America, where VW currently has a market share of around two percent.

The group wants to at least triple that figure within 10 years.

VW has already begun to restructure activities in the United States which have posted losses for
several years.

In addition to vehicle production, distribution and marketing activities are concerned by the
measures.
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